Assessment of Round Table on Responsible Soy Version
2.0 with EU RED Requirements

Version as submitted on 11 May 2011

Summary

An assessment has been made on compliance of the Round Table on Responsible Soy
(RTRS) with EU RED Requirements, the “RTRS EU RED scheme”, as submitted to the
European Commission for recognition, with the sustainability criteria of Directive
2009/28/EC.

The assessment results indicate that the RTRS EU RED scheme meets the mandatory
sustainability requirements of Directive 2009/28/EC on GHG, land-use, chain of custody
and audit quality.

Scheme scope:
Feedstock: soy;
Feedstocks cultivated outside the European Union (RTRS EU RED Producers, section
Il Scope);
Fuel chain scope:
o Soy producers must comply with the RTRS Principles and Criteria, the
RTRS EU RED Compliance Requirements for Producers, and the RTRS
Chain of Custody Standard.
o Supply chain operators wishing to make RTRS EU RED-compliance claims
must comply with the RTRS EU RED Compliance Requirements for the
Supply Chain, and either Module A and Module E, or Module B of the RTRS
Chain of Custody Standard.

Background

The Round Table on Responsible Soy (RTRS) is a global platform comprising
stakeholders from throughout the soy value chain. RTRS aims to promote responsible
soy production that is economically, socially and environmentally sustainable. The RTRS
Standard Version 1.0 was published in June 2010. Since then the RTRS Executive Board
has developed the RTRS EU RED Requirements as an add-on to the RTRS Standard. The
RTRS EU RED Requirements must be used as part of the RTRS certification system,
which includes certification, accreditation and chain of custody requirements.

The RTRS EU RED scheme is seeking formal assessment and recognition by the

European Commission as a ‘voluntary scheme’ to demonstrate compliance with Articles
17(2)-17(5) of the Renewable Energy Directive (RED).
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Assessment results

The summary results of the assessment are presented in the table below. The detailed

assessment results are available in Annex 1.

Table 1: Assessment results - summary

RED Article RTRS EU RED | Comments
scheme

(Version 2.0)

Version as
submitted 18
March 2011

Sustainability criteria

17(2): Greenhouse gas emissions

savings

17(3): Conservation of biodiversity

17(4): Conservation of carbon stocks

17(5): Conservation of peatlands

Chain of Custody

18(1): Use of a mass balance system

Audit Quality

18(3): Adequate standard of

independent auditing
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Annex 1: Detailed assessment results

Sustainability criteria

The sustainability criteria detailed below are the mandatory sustainability criteria of the RED: Article 17(2) — 17(5)). It is

intended that it will be possible for a scheme to be recognised for compliance with individual Articles under the RED.

Article 17(2): Greenhouse gas

emissions savings

The use and production of biofuels
and bioliquids should lead to
reductions in greenhouse gas

emissions compared to fossil fuels

Requirement

Guidance

IAssessment

1.1 The greenhouse gas emission
saving from the use of biofuels and

bioliquids shall be at least 35%.

In the case of biofuels and bioliquids
produced by any installation® that was
in operation on 23 January 2008, the
35% greenhouse gas saving threshold
needs to apply from 1 April 2013, and
may also apply before that date.

Greenhouse gas emissions from any
land-use change that has occurred
since 1 January 2008 shall be taken
into account in the greenhouse gas
calculation, according to the

methodology in the RED Annex V.

Y3

8

RTRS EU RED Compliance Requirements for Supply|
Chain v3.0:

Section I, Minimum GHG emission savings of 35%.
Grandfathering clause included (in Section | and
footnote 2).

Section VII, 1.1.1: Where the installation was in
operation on 23 January 2008, or the product was
supplied from an installation that was in operation on
23 January 2008, the requirements set out in ‘2.
Calculation of GHG emissions for the supply chain’ shall
not be applied until 1 April 2013.

Section VIII, 1.1.1: If the installation was in operation

! The term “installation” includes any processing installation used in the production process, as long as it has not been intentionally added to the

production chain only to qualify for the exemption.
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on 23 January 2008, then the requirements of 2. shall
apply until 1 April 2013. Material held in stock on or
after 1 April 2013 will no longer be exempt, regardless|
of when it was processed. The exemption applies ifi
any installation in the supply chain was in operation|
on 23 January 2008. See glossary definition of
‘installation’. In practice, organizations should bear in
mind the likely final delivery date to the end market
when anticipating when to undertake GHG
calculations. Products which are delivered to the final
market on or after 1 April 2013 will not be exempt,

regardless of when they were processed.

RTRS EU RED Compliance Requirements for Producers
v3.0:

Section I, Minimum GHG emission savings of 35%.
Grandfathering clause included (in Section | and

footnote 1).
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1.2 The greenhouse gas emission
saving from the use of biofuels and
bioliquids shall be calculated in
accordance with RED Article 19(1)-
19(3), Annex V and Commission
Decision 2010/335/EU of 10 June
2010.

Assessment report - Roundtable on Responsible Soy EU RED

RTRS EU RED Compliance Requirements for Producers
v3.0 (relevant aspects are listed below):
Section VII:
1.1.1 Farmers may use a default value of 19 gCO2
eq/MJ for soy biodiesel for cultivation.
1.2.1 Where expansion has occurred after January
2008 the carbon content per unit area of soil and
vegetation before conversion into annual cropland is
recorded.
1.2.2 Where expansion has occurred after January
2008 the carbon content per unit area of soil and
vegetation after conversion into annual cropland is
recorded (see also RTRS Standard for Responsible Soy
Production Version 1.0, 4.3.3 and 5.3.3).
1.2.5 GHG emissions from land use change, highly
degraded or contaminated land and accumulation via
improved agricultural management are calculated.
1.3.2 Where transportation to the next economic
operator is under the control of the farmer the
following is measured and recorded: a) the distance
between the farmer and the next economic operator,
[-1
Section VIII:
1.1.1 The default value of 19 gCO2 eq/MJ soy biodiesel
is from Annex V of the Directive 2008/28/EC.
1.1.2 Crop yield [kg yield/(ha*a)] is annual yield of the
soybeans in kg per hectare in the growing year. The
mass of the dried product shall be used for the

calculation.
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1.2.3 The EU Commission has not yet defined
degraded land, and therefore the bonus of 29 gCO2
eq/MJ soy biodiesel for degraded land cannot be
included until such a time where this has been formally
defined.

1.3.2 a) The transport distances [in km] — distance,
over which the biomass was transported to the next
business or the next business site e.g. distance
between the grower and the oil mill, including the
(empty) return run.

2.2.1 Note that at the first stage in the supply chain
(the farm) it is not possible to know whether the whole
supply chain will meet the 35% savings threshold
because the supply chain will not normally be known.
The 35% savings shall be calculated at a later stage in
the supply chain and any consignments which do not
meet the minimum 35% savings will not be identified
as RTRS EU RED compliant.

Section XII:

1. ‘Measured data’ means data that are used to
calculate the actual values. These data can either be
‘measured’ on site or taken from verifiable recognized
literature sources or databases. [...] Accurately-
measured data collected in the field must be
documented (field calendar, delivery notes and
invoices etc). The following data are considered to be
accurately measured if they are taken from a
scientifically recognized literature source (including

statistical data from government bodies). For values
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taken from literature sources or databases (calorific
values, emission factors etc), the source (e.g. name of
publication and author) and year of publication must
be documented and shall be based on the most recent
available data and updated over time. The data should
be peer reviewed and consistent with other existing
data sources. Operators also always have the option of
collecting data by taking measurements themselves. In
this case, the method must be clearly documented and

explained so that the calculations can be understood.

RTRS EU RED Compliance Requirements for the Supply
Chain v3.0 (relevant aspects are listed below):
Section VII:

2.1.1. The organization may use a default value of 26
gCO02eq/MJ soy biodiesel for processing.

2.2.2 Where transportation to the next economic
operator is under the control of the organization, the
following is measured and recorded: a) The distance
between the organization’s physical site and the next
economic operator, [...].

2.4.2 The last economic operator in the supply chain
shall calculate the total soy methyl ester greenhouse
gas emissions for cultivation, land use change,
transportation and processing. When using actual
values, the last economic operator shall also add the
following emissions: a) emissions at the filling station
a) emissions at fuel storage depot(s) and transport to

and from the depot(s).
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3.1.1. The organization shall identify consignments of
RTRS material as EU RED compliant only when they
meet the land use requirements, as determined by
information provided by economic operators supplying
inputs into the organization’s material accounting
system for RTRS data, and a) Have been processed by
an installation that was in operation on 23 January
2008, and the consignment is delivered by the
organization before 1 April 2013 Or b) When the total
GHG emissions savings meet the minimum EU RED
threshold.

Section VIII:

2.1.1 The default value of 26 gCO2eq/MJ soy biodiesel)
is from Annex V of Directive 2008/28/EC.

2.2.2 a) The transport distance [in km] is the distance,
over which the biomass was transported to the next
business or the next business site e.g. distance
between the grower and the oil mill, including the
(empty) return run.

2.4.2 Guidance provided on the calculation of
emissions from depot and filling station using actual
values and the RED defaults (JRC, 2008 and BioGrace
both referenced).

3.1.1 Formula for the calculation of GHG emission
savings provided referenced against a Fossil Fuel
Comparator of 83.8 gCO2/MJ fuel.

Section IX:

In practice, GHG calculations will normally be

undertaken by a processor. Computer software based
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on the following calculations is expected to be widely
available. Any formal approval of a specific calculator
by the RTRS will use the methodology set out below.
Any calculator used by the RTRS will be independently
verified against the following methodology prior to
approval.

Same text included on 1. Accurately-measured data as

above.
Article 17(3): Conservation of Biofuels and bioliquids shall not be
biodiversity made from raw material obtained
from land with high biodiversity value
Requirement Guidance IAssessment

2.1 Conservation of primary forest and

other wooded land

Biofuels and bioliquids shall not be made
from raw material obtained from land
that was primary forest or other
wooded land in or after January 2008,
whether or not the land continues to
have that status

Primary forest and other wooded land is
defined as forest and other wooded
land of native species, where there is

no clearly visible indication of human

Y

RTRS EU RED Compliance Requirements for Producers
v2.0:
2.1 “There is no conversion of high biodiversity areas”
2.1.1 “There is evidence to confirm in January 2008,
the land currently under soy cultivation did not have
any of the following statuses:

o  Primary forest”
VI Definitions: Primary forest is defined as “Forest and
other wooded and of native species, where there is no

clearly visible indication of human activity and the
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activity and the ecological processes

are not significantly disturbed.

ecological processes are not significantly disturbed.”
RTRS Standard criterion 4.4 on Responsible expansion
of soy also has to be met. Intro to criterion 2 says,
“The RTRS EU RED requirements set out below shall
take precedence over the requirements RTRS P&C,
where there is a conflict between the two. In
particular, the cut-off date for land use change shall be
January 2008”.

2.2 Conservation of protected areas

Biofuels and bioliquids shall not be made
from raw material obtained from land
that was a protected area in or after
January 2008, whether or not the land
continues to have that status.

This includes areas designated:
i) by law or by the relevant competent
authority for nature protection
purposes; or
ii) for the protection of rare, threatened
or endangered ecosystems or species
recognised by international agreements
or included in lists drawn up by
intergovernmental organisations or the
International Union for the
Conservation of Nature, subject to their
recognition in accordance with the
second subparagraph of Article 18(4) of
the RED;

RTRS EU RED Compliance Requirements for Producers
v2.0:

2.1 “There is no conversion of high biodiversity areas”
2.1.1 “There is evidence to confirm in January 2008,
the land currently under soy cultivation did not have
any of the following statuses:

o designation for nature protection
purposes, unless evidence is provided
that soy cultivation did not interfere with
those nature protection purposes.

o designation for the protection of rare,
threatened or endangered ecosystems or
species recognised by the European
Commission, unless evidence is provided
that soy cultivation did not interfere with
those nature protection purposes.”

Note RED Article 17(3)(b)(ii) is currently an “empty”
provision as the EC has not, at the time of writing,

recognised any lists or areas.
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An exception is possible if evidence is
provided that the production of that
raw material did not interfere with

those nature protection purposes.

RTRS Standard criterion 4.4 on Responsible expansion
of soy also has to be met. Intro to criterion 2 confirms
RTRS EU RED requirements take precedence over the
requirements RTRS P&C.

2.3 Conservation of highly biodiverse

grassland

Biofuels and bioliquids shall not be made
from raw material obtained from land
that was highly biodiverse grassland in
or after January 2008, whether or not
the land continues to have that status.
Highly biodiverse grassland is defined
as:

i) natural, namely grassland that would
remain grassland in the absence of
human intervention and which maintains
the natural species composition and
ecological characteristics and processes;
or

ii) non-natural, namely grassland that
would cease to be grassland in the
absence of human intervention and
which is species-rich and not degraded,
unless evidence is provided that the
harvesting of the raw material is
necessary to preserve its grassland

status?®

RTRS EU RED Compliance Requirements for Producers
v2.0:
2.1 “There is no conversion of high biodiversity areas”
2.1.1 “There is evidence to confirm in January 2008,
the land currently under soy cultivation did not have
any of the following statuses:

o grassland.”
RTRS Standard criterion 4.4 on Responsible expansion
of soy also has to be met. Intro to criterion 2 confirms
RTRS EU RED requirements take precedence over the

requirements RTRS P&C

2 The European Commission shall establish the criteria and geographic ranges to determine highly biodiverse grassland (RED 2009-28 EC Article 17(3c)).
Further information is awaited following the Comitology process.
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Article 17(4): Conservation of

carbon stocks

Biofuels and bioliquids shall not be
made from raw material obtained

from land with high carbon stock

Requirement

Guidance

IAssessment

3.1 Conservation of wetlands

Biofuels and bioliquids shall not be made
from raw material obtained from land
that was wetland in January 2008 and
no longer has that status

A wetland is land that is covered with or
saturated by water permanently or for
a significant part of the year

These provisions shall not apply if, at
the time the raw material was
obtained, the land had the same status

as it had in January 2008

Y

RTRS EU RED Compliance Requirements for Producers|
v2.0:
2.2 “There is no conversion of high carbon areas”
2.2.1 “There is evidence that no conversion of high
carbon stock areas has occurred since January 2008.
Land with high carbon stock status is:

0 Land that is covered with or saturated

by water permanently or for a significant

part of the year.”

3.2 Conservation of continuously

forested areas

Biofuels and bioliquids shall not be made
from raw material obtained from land
that was continuously forested in
January 2008 and no longer has that
status

Continuously forested areas are defined
as land spanning more than one
hectare with trees higher than five

metres and a canopy cover of more

RTRS EU RED Compliance Requirements for Producers|
v2.0:
2.2 “There is no conversion of high carbon areas”
2.2.1 “There is evidence that no conversion of high
carbon stock areas has occurred since January 2008.
Land with high carbon stock status is:

o  Continuously forested areas.”
VI Definitions: Continuously forested areas are

defined as “Land spanning 1ha or more with canopy

Assessment report - Roundtable on Responsible Soy EU RED

CONFIDENTIAL 12/36



than 30%, or trees able to reach those
thresholds in situ

These provisions shall not apply if, at
the time the raw material was
obtained, the land had the same status

as it had in January 2008

cover of more than 30% and where some trees reach

5m in height (or are able to reach these thresholds in

situ).”

3.3 Conservation of forested areas with

10-30% canopy cover

Biofuels and bioliquids shall not be made
from raw material obtained from land
that was sparsely forested in January
2008 and no longer has that status
Sparsely forested areas are defined as
land spanning more than one hectare
with trees higher than five metres and
a canopy cover of between 10% and
30%, or trees able to reach those
thresholds in situ, unless evidence is
provided that the carbon stock of the
area before and after conversion is
such that, when the methodology laid
down in part C of Annex V is applied,
the greenhouse gas threshold (principle
1 above) would still be fulfilled

These provisions shall not apply if, at
the time the raw material was
obtained, the land had the same status

as it had in January 2008

RTRS EU RED Compliance Requirements for Producers|

v2.0:

2.2 “There is no conversion of high carbon areas”

2.2.1 “There is evidence that no conversion of high

carbon stock areas has occurred since January 2008.

Land with high carbon stock status is:

(o]

Land spanning more than one hectare
with trees higher than five meters and a
canopy cover of between 10% and 30%,
or trees able to reach those thresholds
in situ, unless evidence is provided that
the GHG emissions for the whole supply

chain meet the 35% savings threshold.”
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Article 17(5): Conservation of

peatlands

Biofuels and bioliquids shall not be
made from raw material obtained

from peatland

Requirement

Guidance

4.1 Conservation of peatlands

Biofuels and bioliquids shall not be made
from raw material obtained from land
that was peatland in January 2008,

An exception is possible if evidence is
provided that the cultivation and
harvesting of that raw material does
not involve drainage of previously

undrained soil.

IAssessment
Y | RTRS EU RED Compliance Requirements for Producers
v2.0:

2.2 “There is no conversion of high carbon areas”
2.2.1 “There is evidence that no conversion of high
carbon stock areas has occurred since January 2008.
Land with high carbon stock status is:

o Peatland”
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Chain of Custody

RTRS RED Supply Chain requirements: The RTRS EU RED Supply Chain Requirements has been developed to provide an
add-on to the RTRS Standard for Responsible Soy Production which will allow soy producers and processors to meet the
requirements for supplying soy-based biofuels to European Union member states. The RTRS EU RED Supply Chain
Requirements must be used in conjunction with the RTRS Chain of Custody Standard and as part of the RTRS certification
system, which includes certification, accreditation and chain of custody requirements.

Article 18(1): Use of a mass

balance system

Economic operators shall use a mass

balance system

Requirement

Guidance

IAssessment

5.1 Economic operators shall use a

mass balance system

The mass balance system:
a) allows consignments of raw material
or biofuel with differing sustainability
characteristics to be mixed;
b) requires information about the
sustainability characteristics and sizes
of the consignments referred to in point
(a) to remain assigned to the mixture;
and

(c) provides for the sum of all
consignments withdrawn from the
mixture to be described as having the
same sustainability characteristics, in
the same quantities, as the sum of all

consignments added to the mixture.

Y

RTRS EU RED Compliance Requirements for the Supply]
Chain v3.0:

3.1.4: “Where the soy products are supplied in bulk]
with non-soy products, the soy component (proportion|
or quantity) is communicated to the next economig
operator in the supply chain.”

3.1.5: “The organization shall only communicate
information about RTRS soy on GHG data,
calculations, origin, date of installations and land use
status where the information has been received from
economic operators who have a valid RTRS Chain of
Custody certificate that includes the RTRS EU RED|
Compliance Requirements for the Supply Chain in its
scope, or where the organization buys directly from|

farmers, a valid RTRS certificate that includes the

RTRS EU RED Compliance Requirements for Producers
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within its scope.”

o] This ensures that all actors in the supply chain
are part of the chain of custody system.

3.1.6: “The organization shall operate an RTRS EU RED|

Mass Balance Chain of Custody system (including

Modules A and E) and/or an RTRS Segregated Chain

of Custody system.”

RTRS COC Standard v2.0:
This document contains 5 chain of custody modules:
o  A: Mass balance
o] Segregation
Non-GM
EU RED

B:
o  C: Multi-site
o] D:
o] E:
Modules can be implemented simultaneously. The
segregation chain of custody requirements are|
considered to be more stringent than the mass
balance chain of custody requirements. Modules C and
D are designed to be used in conjunction with either
Modules A or B (C.1.1.2 and intro to Module D).
Module E is intended to be used in conjunction with
Module A.

o E.2.1.1 “The organization shall ensure|
that the output of RTRS EU RED Mass
balance material supplied to customers|
from the physical site does not exceed
the input of RTRS EU RED Mass balance

material received at the physical site,
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using either a continuous accounting
system or fixed inventory period of three)
months.”

o E.2.1.1 “Where the organization is|
simultaneously implementing more than
one of the RTRS Chain of Custody,
Systems it shall ensure that inputs intg
the RTRS EU RED Mass balance system is|
RTRS certified material sourced from
organizations operating either EU RED
mass balance chain of custody systems or|
RTRS Segregated chain of custody

systems..”

Mass Balance module - A 1.1.1: “The requirements of|
this module (‘Module A. Mass Balance Chain of
Custody: System requirements’) shall apply to any|
organization taking legal ownership of RTRS material
and making claims about the material outputs
supplied to customers being RTRS mass balance)
material.”

Segregation module — B.1.1.1 “The requirements oOf]
this module (‘Module B. Segregated Chain of Custody:
System requirements’) shall apply to any organization
taking legal ownership of RTRS material and making
claims about the material outputs supplied tg
customers being segregated RTRS material”

Multi-site module — C.1.1.1. “The requirements of this|

module (‘Module C. Multi-site Chain of Custody:
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System requirements’) shall apply to any company|
seeking to include multiple sites in an RTRS Co(
certification”.

Non-GM module — D.1.1.1 “The requirements of this
module (‘Module D. Non-GM Chain of Custody:
System requirements’) shall apply to any organization
taking legal ownership of RTRS material and making
claims about the material outputs supplied tg
customers being RTRS Non-GM certified”.

EU RED Mass Balance module - Summary. “For
companies seeking to supply soy, soy derivatives and
soy products to the EU biofuel market, they must
implement a mass balance system which includes
additional elements, not covered in Module A. In
addition to the chain of custody requirements, supply|
chain operators must also meet the requirements of]
the RTRS EU RED Compliance Requirements for the|
Supply Chain. It is important to note that
communicating RTRS EU RED data is not the same as|
making claims about RTRS EU RED compliance.
Claims about RTRS EU RED compliance can only be
made under specific circumstances laid down in the
RTRS EU RED Compliance Requirements for the

Supply Chain.”

5.2 Prevention of double [No specific text in Directive

counting/claiming Communication]

YA Y

An information system needs to be

RTRS COC Standard v2.0:
3.1.2: “The organization shall verify the validity and

scope of the supplier's RTRS certificate at least every|
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included which is able to keep track of
the flow of information through the

supply chain.

6 months or when entering into a purchase contract|
for products.”

5.1.1: “The organization shall identify and document
the main processing steps involving a change of]
material volume or weight, and either measure each|
subsequent fraction to determine its actual quantity,
or specify the conversion factors(s) for each
processing step. Where it is not feasible to measure at
each processing step, quantities for the total
processing steps may be used.”

5.1.2: “The organisation shall specify and document
the methodology for calculating the conversion|
factor(s) and ensure that conversion factors are
updated...”

A 1.2.1: “The organization shall ensure that the output
of RTRS mass balance material supplied to customers|
from the physical site does not exceed the input of
RTRS mass balance material received at the physical
site, using either a continuous accounting system or g
fixed inventory period of 3 months.”

o] A 1.2.1 does not mention conversion factors.

A 2.2.1: “RTRS data shall be recorded in the material
accounting system by the organization after it hag
gained legal ownership of the input material, and has
ensured the supporting documentation contains the|
correct RTRS information.”

A 2.2.2: “The organization shall record the quantity
(volume or weight) of RTRS mass balance inputs

received. This data shall be recorded as output units,
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using either the conversion factor(s) for the|
processing unit or actual measured output quantities.”
A 2.5.4: “Only RTRS data which has been recorded in
the material accounting system within the inventory
period (including data carried-over from the previous
period as per 2.5.3) shall be allocated to outputs
supplied within the inventory period.”
E 1.2.1: “The organization shall ensure that the output]
of RTRS EU RED mass balance material supplied to|
customers from the physical site does not exceed the|
input of RTRS EU RED mass balance material received
at the physical site, using either a continuous
accounting system or a fixed inventory period of 3
months.”

0 E 1.2.1 does not mention conversion factors.

5.3 The mass balance system shall The mass balance system shall operate

operate at least at the level of a site at a level where consignments could

normally be in contact, such as in a

container, processing or logistical
facility or site (defined as a
geographical location with precise

boundaries within which products can

be mixed).

Y

RTRS COC Standard v2.0:

A 1.1.3: “The organization shall implement VI General
Chain of Custody System Requirements for the Supply
Chain and the requirements in this module (A) at the
level of a single physical site.” (Same requirement in
B.3.1 for segregation, C.1.2.3 for multi-site and
D.1.2.1 for non-GM)

E.1.2.1. “The organization shall ensure that the output]
of RTRS EU RED mass balance material supplied to|
customers from the physical site does not exceed the|
input of RTRS EU RED mass balance material received
at the physical site,

using either a continuous
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accounting system or a fixed inventory period of three|
months.”

IV Definitions: “Physical site - A geographical location
with precise boundaries within which products can be|
mixed. A mixture can have any form where|

consignments would normally be in contact.”

5.4 The mass balance shall specify the
timeframe over which the system

operates

If the balance in the system is
continuous in time, a "deficit", i.e. that
at any point in time more sustainable
material has been withdrawn than has
been added, is required not to occur.
Alternatively the balance could be
achieved over an appropriate period of
time and regularly verified.

In both cases it is necessary for
appropriate arrangements to be in
place to ensure that the balance is

respected.

RTRS COC Mass balance module - A 2.3.2: “The
organization shall allocate RTRS data to customers
using either a continuous balancing system or a fixed
inventory period.”

Where continuous balancing is used, organisations
need to ensure that (RTRS COC A 2.4): physical
material is monitored on a real-time basis, the physical
quantity is at least the same as in the administrative
system and that the administrative system is never
overdrawn.

RTRS COC — A 2.4.4: “[..] RTRS data is valid for 24
months from the date it was first recorded in the

material accounting system”

RTRS COC EU RED Mass balance module — E 2.2. Fixed
inventory periods (replaces A2.5 in Module A Mass
Balance Chain of Custody)

E 2.2.1: “After an economic operator receives RTRS
mass balance certification, the first inventory period for
the mass balance may be applied retrospectively up to
and including the previous harvest season3.

Alternatively, it may be applied entirely forward
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looking, provided it does not exceed twelve months or
include any of the subsequent harvest season. Under
no circumstances shall the total first inventory period
exceed twelve months.”

E 2.2.2: “After the first inventory period is finished,,
the organization shall ensure that the quantity of RTRS
mass balance material inputs and outputs (volume or
weight) are balanced within a fixed inventory period
which does not exceed three (3) months.”

E 2.2.3: “Each supply chain operator (harvest,
processing, storage) must declare the time period of
their inventory to their CB, at the point when they first
receive certification (for the first inventory period) or
at the beginning of the inventory period (for

subsequent periods)
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Audit Quality

Assessment of the audit processes of a voluntary scheme is relevant for auditing of the sustainability criteria and auditing of
the chain of custody. The level of complexity of a chain of custody is a function of the features that a scheme allows.

RED Article 18(3):

Member States shall take measures to ensure that economic operators submit reliable information and make available to
the Member State, on request, the data that were used to develop the information. Member States shall require economic
operators to arrange for an adequate standard of independent auditing of the information submitted, and to provide
evidence that this has been done. The auditing shall verify that the systems used by economic operators are accurate,
reliable and protected against fraud. It shall evaluate the frequency and methodology of sampling and the robustness of the

data.

Article 18(3): Adequate standard

of independent auditing

Voluntary Schemes need to ensure a
sufficient quality of auditing and

verification

Requirements

Guidance

IAssessment

6.1. Documentation management

The system ensures that economic
operators must have a documentation
management system.

It should be a condition of participation
in voluntary schemes that economic
operators:

i) have an auditable system for the
evidence related to the claims they
make or rely on;
ii) keep any evidence for a minimum of

5 years; and

RTRS EU RED Compliance Requirements for the Supply
Chain v3.0:

3.1.7 “The organization shall operate a documented
management system, including an auditable system for
the evidence related to the claims they make or rely
on.”

3.1.8 “The organization shall prepare any information

related to the auditing of evidence described in 3.1.7.”

RTRS COC Standard v2.0:

2.3.2 “The organization shall implement a record
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iii) accept responsibility for preparing
any information related to the auditing
of such evidence.

The auditable system should normally
be a quality system drawing on points 2
and 5.2 of Module D1 (‘Quality
assurance of the production process’)
of Annex Il of the Decision on a
common framework for the marketing

of products.

keeping system for all records and reports, including
purchase and sales documents, training records,
production records and volume summaries. The record
retention period shall be specified by the organization

and shall be at least five (5) years.”

RTRS EU RED Compliance Requirements for Producers
v2.0:

Section 111, 1.4.2: 1.4.2 Records of GHG data and
calculations are kept for at least 5 years.

Section 1V, 2.3.2: Records of the status of the land can
include for example management plans showing area
under cultivation in 2008, maps, aerial photographs
etc. These records must not be discarded after 5 years.

Records of communication must be available.

6.2 Retrospective audits

The voluntary scheme shall arrange for
regular, at least yearly, retrospective
auditing of a sample of claims made
under the scheme. It is the
responsibility of the verifiers to define
the size of the sample that will permit
them to reach the level of confidence
necessary to issue a verification
statement.

For these audits requirements are that
the auditor should be:

1. Independent of the activity being

Y

RTRS Accreditation and Certification Standard for
responsible soy production v3.2:

A 2.7.6. A certificate shall be valid for 5 years with a
requirement for an annual surveillance assessment to
confirm continued conformance with the Requirements
of the standard during this period (see Section A.9).

A 2.7.7. Prior to the end of the 5 year period, a full re-
assessment must take place prior to the issue of a new
certificate.

A 2.9.1. During the lifetime of the certificate the CB
shall conduct, as a minimum, annual surveillance

assessments.
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audited

N

Free from conflict of interest

w

Competent

o] Point 1 and 2 mean that the audit
shall be carried out by an external
third party (not the economic
operator)

o] Point 3 mean that the auditor has
the generic skills and the
verification body has the general
skills for performing audits; and

o] The auditor has the appropriate

specific  skills  necessary for

conducting the audit related to the
scheme's criteria and the aspect of
the scheme that they are auditing

(see 6.5).

A2.9.4. Each annual surveillance assessment will
include a review of continuing compliance to the

applicable standard.

RTRS Accreditation and Certification Standard: for
Chain of Custody Certification v2.0:

A.2.5.2. “A certificate shall be valid for 5 years with a
requirement for an annual surveillance assessment to
confirm continued conformance with the requirements
of the standard and applicable documents during this
period.”

A 2.5.3. “Prior to the end of the 5 year period, a full
re-assessment must take place prior to the issue of a

new certificate.”

6.3 Audits before participation to the

Voluntary Scheme

As a general rule, a voluntary scheme
should ensure that economic operators
are audited before allowing them to
participate in the scheme. There may be
exceptions to this rule due to the
particular character of certain schemes
(for example, schemes that consist only
of standard values for greenhouse gas
calculations); in these cases, this should

be clearly explained when the scheme is

RTRS Accreditation and Certification Standard for
responsible soy production v3.2:

A 1.2.1. The unit of certification shall be the farm on
which soy is cultivated and is delimited by the farm
boundaries. This includes fields where soy is cultivated,
but also all non-soy growing areas, non-cultivated
areas, infrastructure and installations and other areas
that form part of the farm.

A 2.7.1. A certificate shall only be issued after a

positive formal certification decision has been taken by
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put forward for recognition.
For these audits requirements are that
the auditor should be:

1. Independent of the activity being

audited
2. Free from conflict of interest
3. Competent

o] Point 1 and 2 mean that the audit
shall be carried out by an external
third party (not the economic
operator)

o] Point 3 mean that the auditor has
the generic skills and the
verification body has the general
skills for performing audits; and

o] The auditor has the appropriate
specific  skills  necessary for
conducting the audit related to the
scheme's criteria and the aspect of

the scheme that they are auditing

the designated certification decision making entity.

RTRS Accreditation and Certification Standard: for
Chain of Custody Certification v2.0:

A.1.2.1 The supply chain audit shall take place at the
level of an individual site (facility).

A.2.5.1. CBs shall issue a certificate of compliance, if
the organization is found to comply with all the
requirements of this standard and use of the logo,
communications and claims document.

A.2.5.2. “A certificate shall be valid for 5 years with a
requirement for an annual surveillance assessment to
confirm continued conformance with the requirements
of the standard and applicable documents during this
period.”

A 2.5.3. “Prior to the end of the 5 year period, a full
re-assessment must take place prior to the issue of a

new certificate.”

applied]

organisations and cooperatives - can be
performed. [Note that group auditing is
only permitted for the producers of raw

material only, not other economic

(see 6.5).
6.4 Group auditing [OPTIONAL — only Group auditing - in particular for RTRS Group and Multi-site Certification Standard V2.0:
relevant when group auditing is smallholder farmers, producer Group certification is a mechanism designed to

increase access to RTRS certification for smaller
producers. Group certification allows group members
to share the costs of the certification assessment, and

subsequent annual surveillance assessments by
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operators further down the supply
chain.]

In such cases, verification for all units
concerned can be performed based on
a sample of units, where appropriate
taking into account a relevant standard
developed for this purpose.

0  What is the sample size?

o What is the threshold for non-
compliance and do they apply
to the whole group?

o What are the
implications/procedures of non-
compliance?

o Are downstream parties
informed of the non-
compliance?

Group auditing for compliance with the
scheme's land related criteria is only
acceptable when the areas concerned
are near each other and have similar
characteristics.

Group auditing for the purpose of
calculating GHG savings is only
acceptable when the units have similar

production systems and products.

applying for a single certificate.

Multi-site certification refers to the process of issuing a
single certificate which covers a multiple farms which
are all under the same single ownership, and subject
to the same management and quality systems. Farms
are managed by employees of the company holding
the certificate, not by tenant farmers (for whom a
group certification scheme would apply).

Section V:

1.1.1 The group shall be managed by a central
organization or individual, i.e. group manager that is
responsible for ensuring group’s compliance with the
RTRS standards and requirements and manages the
group documentation

1.2 — Group composition:

o 1.2.5 Group members/sites of the same
group/multi-site scheme shall be located
within the same country.

o 1.2.6. Group members/sites shall be
located near each other and in the same
ecological region (i.e. the farms shall
have the same original vegetation type in
broad ecological terms).

o 1.2.7. Group members/sites shall use the
same or very similar production systems.

1.3.4 For those groups seeking certification against the
RTRS EU RED Compliance, the group manager and all
group members shall comply with the RTRS EU RED

Compliance Requirements for Producers.
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3.1.4 If any major non-conformities are identified, the
group member must not be included in the scope of
the certificate until this nonconformity is addressed.
3.1.7 Once the group has been certified the group
manager shall carry out an annual internal audit of
each member/site at least once during the period of
validity of the group certificate (5 years) a year, in
addition to their initial entry audit, according the risk
assessment developed by the group manager of the
member/sites. Note: It is expected that most members
will require more frequent internal audits: once in 5
years is the absolute minimum acceptable, and would

only be likely for very low risk group members.

RTRS Group and Multi-site certification requirements
for CBs V1.0:

3.4.3 The minimum permitted sample size for main
assessments and re-assessments is the square root of
the number of group members or sites (i.e. calculated
by the formula =y , where y = number of group
members or sites)

3.4.4. For groups categorized by the CB to be anything
other than a very low risk, a larger sample size should
be used. Minimum sample sizes for main assessments
and re-assessments shall be calculated by the formula
(=y ) x 1.2 for medium risk, and =y x 1.4 for higher
risk

For surveillance assessments minimum sample size

calculations may be adjusted as follows:
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[o]

Minimum permitted (Low risk) = 0.8=y
Minimum for Medium risk = (0.8=y) x
(1.2)

Minimum for High risk = (0.8=y) x (1.5)

Box 1, p4. Risk Factors for determining sample size for

CB visits:

Risk factors for Main Assessment Visits:

[o]

Low risk factors: may include the group
being located in an area with no known
land use conflicts, little or no expansion
of soy, low levels of clearance of native
vegetation in the region, experience of
the group manager of running similar
schemes or systems, high quality of
documented ICS procedures sent to the
CB prior to site visits.

High risk factors: may include existence
of known land-use conflicts, expansion
area for soy, high levels of deforestation
or native vegetation clearance for
agriculture in the region, inexperienced
group management, low quality of ICS
procedures received by the CB.

CBs should add their own risk assessment
variables to this list, and provide
guidance to their auditors for determining

risk.

Risk factors for surveillance visits and re-assessments

[o]

Factors which may lead to a classification
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as ‘low risk’, in addition to those given
above include:

§ a) no or few new members
added since previous CB
assessment

§ b) No expansion of land under
soy cultivation since previous CB
assessment.

§ c¢) Very few non-compliances
raised on previous assessment

Information on new group members and expansion of
the land under cultivation would be contained in report
from group leader. CB would also have map of location
of group members from first audit, to judge whether

expansion of land under cultivation is a risk.

6.5 Auditor competencies

For these audits requirements are that
the auditor should be:
1. Independent of the activity being
audited
Free from conflict of interest
3. Competent
o] Point 1 and 2 mean that the audit
shall be carried out by an external
third party (not the economic
operator)
o] Point 3 mean that the auditor has

the generic skills and the

Y

RTRS Accreditation and Certification Standard for
responsible soy production v3.2:

3.2 CB independence, impartiality and integrity
Module A: Operational and Assessment Requirements
for Certification against RTRS Principles and Criteria for
Responsible Soy Production

A 2.1.1. Teams for main assessments and annual
surveillance assessments shall be composed of a lead
assessor and sufficient team members. Collectively the
team members shall be able to cover all of the
elements of the RTRS standard. Including, but not

limited to:
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verification body has the general
skills for performing audits; and
The auditor has the appropriate
specific  skills  necessary for
conducting the audit related to the
scheme's criteria.

Namely:

Land use criteria: Relevant
experience, in agriculture, ecology
or similar.

Chain of Custody system:
Experience in mass balance
systems, traceability, data
handling or similar.

GHG: Relevant experience in GHG

accounting.

0o A 2.1.1.1. Legal compliance including all
areas covered by the applicable RTRS
field standard (e.g. legal experience
related to land rights or conservation of
native vegetation);

o A 2.1.1.2. Social issues including
community relations, labor rights and
health and safety (e.g. experience of field
work with local communities or auditing
SA8000, or OHSAS 18001)

o A 2.1.1.3. Environmental issues including
biodiversity, water and pollution (eg
experience with ecology, plant/animal
biology, organic agriculture, 1ISO 14001 or
environmental management systems).

0o A 2.1.1.4. Good agricultural practices
including expertise on integrated pest
management, pesticides and fertiliser
use, soil and water management etc

A 2.1.4. The CB must define the minimum
competencies of lead assessors and the requirements
for members of assessment teams. The CB shall
ensure that lead assessors:

A 2.1.4.1. Are fully and appropriately qualified and
meet the RTRS minimum requirements for
competencies and qualifications (Annex 1).

A 2.1.4.2. Have demonstrable skills in leading
assessment teams including adequate briefing and

management of team members to ensure they
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participate effectively in the assessment

A 2.1.4.3. Have a sound knowledge of the relevant
RTRS standard and of the RTRS certification
requirements.

Module B: Additional Requirements FOR Certification
against the RTRS EU RED Compliance Requirements for
Producers

B 1.1.1. Where certification bodies wish to offer
certification services in which they assess farm
production where actual GHG emissions data has been
measured, monitored and recorded the certification
body shall comply with the requirements 1SO 14065:
2007, and/or have experience of carrying out audits in
conformity with 1SO 14064-3: 20062.

B 1.1.1.1. Where certification bodies only offer
certification services in which farmers use default
values for GHG emissions in soy production, this is not
required.

Module C: Requirements for Certification against the
RTRS Supply Chain Certification Protocol

C 2.1.1. The CB must define minimum competencies
for an assessor and members of assessment teams
(where teams are used). The CB shall ensure that lead
assessors:

C 2.1.1.1. Are fully and appropriately qualified to meet
the RTRS minimum requirements for assessors (See
Annex 3).

C 2.1.1.2. Have a sound knowledge of the relevant

RTRS CoC standard and the relevant certification
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requirements contained in this document.

Module D: Additional Requirements for Certification
against the RTRS EU RED Compliance Requirements for
the Supply Chain

D 1.1.1. Where certification bodies wish to offer
certification services in which they assess supply chain
facilities where actual GHG emissions data has been
measured, monitored and recorded the certification
body shall comply with the requirements 1SO 14065:
2007, and/or have experience of carrying out audits in
conformity with 1ISO 14064-3: 20063.

D 1.1.1.1. Where certification bodies only offer
certification services in which the supply chain facilities
use default values for GHG emissions in soy
production, this is not required.

Annex I: RTRS Lead Assessor Qualifications; for
Certification against the RTRS Standard for Responsible
Soy Production, v1.0

Annex 3: RTRS Lead Assessor Qualifications; for
Certification against the RTRS Supply Chain of Custody

Certification Protocol.

RTRS Accreditation and Certification Standard for
Chain of Custody certification v2.0
Module B and Annex 1 contain specific requirements

for chain of custody auditors.
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6.6 Management of the audit . Audits shall be properly planned,

conducted and reported on

The sustainability system has clear

procedures that describe how audits

should be conducted

Audit includes the following:

o] Draw up a verification plan which
corresponds to the risk analysis
and the scope and complexity of
the economic operator's activities,
and which defines the sampling
methods to be used with respect
to that operator's activities;

o] Carry out the verification plan by
gathering evidence in accordance
with the defined sampling
methods, plus all relevant
additional evidence, upon which
the verifier's verification
conclusion will be based;

o] Request the operator to provide
any missing elements of audit
trails, explain variations, or revise
claims or calculations, before
reaching a final verification
conclusion.

ISO 19011: 2002 (plan, do, act, check),

or justified equivalent, covers the

above requirements

RTRS Accreditation and Certification Standard for
Chain of Custody certification v2.0:

A 1.1.1. The CB shall develop documented procedures
for carrying out the assessments and determining
compliance with the RTRS COC standards.

A 1.1.2. The CB procedures shall be consistent with
specifications defined in 1ISO 19011: 2002 Guidelines
for quality and / or environmental management
systems assessment.

A 1.1.3. The CB procedures shall include a specific
procedure to determine the number of person-days
required for the main COC assessment and surveillance
assessments. This shall take into account various
factors including size and complexity of operations,
geographical distance between sites, complexity of
social and environmental context. The procedure shall
also include how time should be distributed between

sites and/or evidence gathering methods.
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6.7 Establishment of at least a “limited

assurance level”

A “limited assurance level™ implies a
reduction in risk to an acceptable level
as the basis for a negative form of
expression by the auditor such as
“based on our assessment nothing has
come to our attention to cause us to
believe that there are errors in the

evidence”

No reference to ISAE 3000 standard or “limited
assurance”.

RTRS certification procedure with annual surveillance
checks and sampling methodology for group auditing|
considered to provide a satisfactory level Oof

assurance.

6.8 Accreditation

Accreditation by a national accreditation
body affiliated to the International
Accreditation Forum (lAF); or
Accreditation as a full member or
‘associate’ member of ISEAL; or
‘Commitment to comply’ with 1SO
17011: 2004 (General requirements for
accreditation bodies accrediting
conformity assessment bodies), or
justified equivalent, within 3 years
(consistent  with ISEAL  associate

member)

RTRS Accreditation and Certification Standard for
responsible soy production v3.2:

1.1.5. The accreditation body must be operating in
accordance with the requirements of 1ISO 17011:2004.
1.1.6. Accreditation bodies may be National
Accreditation bodies, or International Accreditation
bodies.

1.1.7. National Accreditation bodies must be:

1.1.7.1. Members of the International Accreditation
Forum, Inc. (IAF), and members of the IAF Multilateral
Recognition Arrangement (MLA), having been admitted
to the MLA in either the QMS (quality management

system) MLA or Product MLA category.

3 A stronger “assurance level” is the “Reasonable assurance level”. Reasonable assurance implies a reduction in risk to an acceptably low level as the basis

for a positive form of expression such as “based on our assessment, the evidence is free from material misstatement”.
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1.1.8. International Accreditation Bodies must have full
membership of the International Social and
Environmental Accreditation and Labelling Alliance
(ISEAL).

RTRS Accreditation and Certification Standard for
Chain of Custody Certification v2.0 contains the same

provisions.
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